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APPENDIX A 
 

Rule R1-17 FILING OF INCREASED RATES; APPLICATION FOR AUTHORITY TO 
ADJUST RATES 
…. 
(k) Procedure for Rate Adjustments Under G.S. 62-133.4. 

(2) Definitions. As used in this Section (k) of Rule R1-17, the following 
definitions shall apply: 

 
(g) "Demand Charges and Storage Charges" shall mean all Gas Costs which 
are not based on the volume of gas actually purchased or transported by an 
LDC and any other gas costs determined by the Commission to be properly 
recoverable from customers, including company use and unaccounted for 
costs. 

 …. 
(4) True-up of Gas Costs. 

 
(a) Demand Charges and Storage Charges.  On a monthly basis, each LDC 
shall determine the difference between (a) Demand Charges and Storage 
Charges billed to its customers in accordance with the Commission-approved 
allocation of such costs to the LDC's various rate schedules and (b) the 
LDC's actual Demand Charges and Storage Charges.  This difference shall 
be recorded in the LDC's deferred account for demand and storage charges.  
Increments and decrements for Demand Charges and Storage charges this 
deferred account, including the portion of the Commodity and Other Charges 
true-up calculated under Section (4)(b) and apportioned to this deferred 
account, flow to all sales and transportation rate schedules.  Where 
applicable, the percentage allocation to North Carolina shall be the 
percentage established in the last general rate case.  For purposes of this 
true up, company use and unaccounted for costs will be excluded since they 
are subject to a true up under Section (4)(c). 

 
(b) Commodity and Other Charges.  On a monthly basis, each LDC shall 
determine with respect to gas sold (including company use and unaccounted 
for) during the month the per unit difference between (a) the 
Benchmark Commodity Gas Costs most recently approved and (b) the actual 
Commodity and Other Charges incurred and (b) the actual Commodity and 
Other Charges billed to customers.  The product of the actual volumes 
multiplied by the per unit  This difference shall be apportioned each month to 
recorded in the LDC's deferred account for commodity and other charges 
based on the ratio of volumes sold to the volumes purchased for that month.  
The residual portion of the difference not apportioned to the LDC's deferred 
account for commodity and other charges shall be apportioned each month 
to the LDC's deferred account for Demand Charges and Storage Charges.  
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Increments and decrements for Commodity and Other Charges flow to all 
sales rate schedules. 

 
(c) Repealed.  Company Use and Unaccounted For. Each LDC will true up 
Gas Costs associated with company use and unaccounted for volumes 
annually. This shall be done by comparing the actual North Carolina 
company use and unaccounted for volumes during the true up period with 
the rate case approved North Carolina company use and unaccounted 
volumes used to establish rates during the twelve month true up period. 
Where there is more than one approved company use and unaccounted for 
volumes during the true up period, the average monthly level will be used. 
The resulting volumes will be multiplied by the average of the Benchmark 
Commodity Gas Costs at the end of each month of the true up period, and 
the resulting amount will be recorded in the deferred account. 
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APPENDIX B 
 
Rule R1-17 FILING OF INCREASED RATES; APPLICATION FOR AUTHORITY TO 
ADJUST RATES   
…. 
(k) Procedure for Rate Adjustments Under G.S. 62-133.4. 

…. 
(2) Definitions.  As used in this Section (k) of Rule R1-17, the following definitions 
shall apply: 

 
(g) "Demand Charges and Storage Charges" shall mean all Gas Costs which 
are not based on the volume of gas actually purchased or transported by an 
LDC and any other gas costs determined by the Commission to be properly 
recoverable from customers. 

…. 
(4) True-up of Gas Costs. 

 
(a) Demand Charges and Storage Charges. On a monthly basis, each LDC 
shall determine the difference between (a) Demand Charges and Storage 
Charges billed to its customers in accordance with the Commission-approved 
allocation of such costs to the LDC's various rate schedules and (b) the 
LDC's actual Demand Charges and Storage Charges.  This difference shall 
be recorded in the LDC's deferred account for demand and storage charges.  
Increments and decrements for this deferred account, including the portion of 
the Commodity and Other Charges true-up calculated under Section (4)(b) 
and apportioned to this deferred account, flow to all sales and transportation 
rate schedules. Where applicable, the percentage allocation to North 
Carolina shall be the percentage established in the last general rate case.  
 
(b) Commodity and Other Charges.  On a monthly basis, each LDC shall 
determine with respect to gas sold (including company use and unaccounted 
for) during the month the difference between (a) the actual Commodity and 
Other Charges incurred and (b) the actual Commodity and Other Charges 
billed to customers. This difference shall be apportioned each month to the 
LDC's deferred account for commodity and other charges based on the ratio 
of volumes sold to the volumes purchased for that month. The residual 
portion of the difference not apportioned to the LDC's deferred account for 
commodity and other charges shall be apportioned each month to the LDC's 
deferred account for Demand Charges and Storage Charges. Increments 
and decrements for Commodity and Other Charges flow to all sales rate 
schedules. 
 
(c) Repealed. 


